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market information, trends, audit of the Measure D tax receipts and revenue 
projections.  

Hinderliter de Llamas’ quarterly overview for sales tax trends: The forecast 
reflects HdL's December 2025 consensus forecast economic change 
assumptions and local business trends. Macro influences include varying rates 
of inflation, declining interest rates, and fluctuating fuel prices. The FY 2025/26 
forecast, based on the last quarter of calendar year 2025, is slightly lower. 

Table 4: Hdl Santa Cruz County Measure D as of January 2026
3 Year Transactions and Use Tax Estimate
FY 2024-25

Actual Budgeted % Projection % Projection % Projection %
27,549,225 27,666,801 0.43 27,294,286 -1.35 27,731,999 1.60 28,388,446 2.37

FY 2025-26* FY 2025-26 FY 2026-27 FY 2027-28

*Table 4 reflects the Hinderliter de Llamas January 2026 estimate for FY
2026-27.

Table 5 provides a comparison of the proposed FY 2026-27 budget to the FY 
2026-27 approved budget. 

Notably, Measure D – Neighborhood category revenues are distributed to cities 
and the County of Santa Cruz for projects approved by those agencies, typically 
as part of their annual budgets. The formula is adjusted annually, in accordance 
with the Measure D Ordinance, based on the latest population, road miles, and 
Measure D revenue generation numbers, as shown in Attachment 5. In FY 
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41st Avenue to Soquel Drive Auxiliary Lanes, Bus on Shoulder, and Bicycle and Pedestrian Overcrossing at 
Chanticleer Avenue. GL Key 722261 
The project will construct northbound and southbound auxiliary lanes between the 41st Avenue and Soquel 
Avenue/Drive interchanges, bus on shoulder improvements, and construct a new bicycle and pedestrian 
overcrossing at Chanticleer Avenue. Construction began in 2023, with planned activities including design 
support during construction, project management, and public information campaign ongoing through 2026. 
State Transportation Improvement Program (STIP) and Solutions for Congested Corridors Program (SCCP) 
funds programmed for construction capital were allocated by the CTC to Caltrans and do not flow through 
the RTC budget. Caltrans is managing construction of the project and RTC is the sponsor agency.  
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